











In an ideal wofld' the Board Wﬁuid hseathé 1

to obtain all,pléns' {e] urther merg




If the Board







Williams Energy Services

clearly that' the merg _ g
of competmon is: m
adequacy of the railroads’ solution.

2. To Enhanoe’Cngg‘ tition

As noted earher and as demonstrat ttach‘ ent B to ‘Mr. O’Conno




.strategy ‘addresses “single-carrier shipper locations outside ‘tt
\ : .‘fbottlenecl{“ position wrth ‘respect
ery.-movement. Mr. O’Connor prc
test the 'bottleneékf ats
fith a reasonable rate e+

n this:manner, the shipper
ubject to the railroad’is pric g pe
hat r. te using established procedi

‘While this strategy would not cu




circumstance, it ma9 be yecessary toc

The mos sucoessml strategy ha

ghts-of-way were al

assemble and route -

lines.

It is probably premature and: argt
structural changes to:the. railroad industry
guidelines. Howeve \




to operate as though it

raiiroad:r the






















élternativ
- treénd of alic

























partners.
alternatives m














































(in which WEV owns a 74
30 million gailons.-Williams Bio-Pr o mark
“parties. Bio-Products mainly flavor enhancers, produced

The Memphis Re‘ﬂnéry ]
which were acquired in 1998 from Truma



















" may be confined n
merged systems.

2. Local
Mergers have conﬁnUaIl reduced the number. of: locati
service options. Thzs tren ‘can be ' '

- with mulltiple carri




SK snavely King Majoros O’Connor & Lee Page 49
Economic and Management Consultants

Providing access through this mechanism is preferable to trackage rights in high
density traffic areas, especially industrial yard locations. Under the reciprocal
switch arrangement, the carrier owning the switching facility does not have to
accommodate the trains of another railroad on its system. By contrast, scheduling
trains over trackage rights can lead to operating problems in terminals with a high
traffic density.

b) Terminal switching railroads
A second possible solution is the incorporation of joint agencies or terminal
switchiﬁg railroads that are owned by the line-haul railroads that serve the locality.
Railroads such as the PTRA in Houston, TRRA in St. Louis and the service
provided in the Shared Asset Areas by Conrail provide examples of this. In certain
circumstances this type of organization is more efficient in its operations and
provides the rail customer better service.

3. Pre-Mergei Saivguards:

With the exception of the BN-ATSF, and CN-i.. meryurs in recent years have
resulted in severe service disruptions with major adverse impacts on the operations
of rail customers.
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IX.Appendix A: Qualifications
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am qualified and authorized to file this statement. Executed on May 15,2000.
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